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2FWREHU����� 1(:6/(77(5 3DJH���RI�� 

3ROLWLFV«��+RZ�'LG�LW�*HW�VR�&5$=<��� 
,�KDYH�PDQ\�OLEHUDO�IULHQGV��,�KDYH�PDQ\�FRQVHUYDWLYH�IULHQGV��,�DP�QRWLFLQJ�VRPHWKLQJ�WKDW�LV�KDSSHQLQJ�RQ�
DQ�XQSUHFHGHQWHG�OHYHO«�VRPHWKLQJ�,�QHYHU�DQWLFLSDWHG��$�/27�RI�P\�'HPRFUDW�IULHQGV�DUH�JHWWLQJ�H[WUHPH�
O\�IHG�XS�ZLWK�WKHLU�SDUW\«�$1'�WKH�VODWH�RI�'HPRFUDWV�WKDW�ZLOO�EH�UXQQLQJ�IRU�WKH�RIILFH�RI�3UHVLGHQW��7KH�
H[DFW�VDPH� WKLQJ� LV�KDSSHQLQJ�WR�D�/27�RI�P\�5HSXEOLFDQ�IULHQGV�� �2XU�&RQJUHVV�KDV�WKH�ORZHVW�DSSURYDO�
UDWLQJ� LQ� $PHULFDQ� KLVWRU\«�DQG� LW� DSSHDUV� WR� PH� WKDW� LW� LV� D� EL-SDUWLVDQ� LVVXH� �PHDQLQJ� WKDW� ERWK� VLGHV�
DJUHH��� 
3OHDVH�GR�127�PLVXQGHUVWDQG�PH��,�DP�QRW�JRLQJ�WR�SRQWLILFDWH�KHUH�RQ�DQ\�SROLWLFDO�LVVXH�RU�FDQGLGDWH��,�MXVW�
ZDQW�\RX�DOO�WR�NQRZ�WKDW�WKH�XSFRPLQJ�HOHFWLRQ�FDPSDLJQ�PD\�EH�RQH�RI�WKH�FUD]LHVW��GLUWLHVW��QXWWLHVW��LV�WKDW�
D�ZRUG"��DQG�GHSUHVVLQJ�WKLQJV�ZH�KDYH�HYHU�ZLWQHVVHG� 
)520�0<�67$1'32,17«���DV�WKLV�UHODWHV�WR�<28��P\�FOLHQWV��,�RQO\�FDUH�DERXW�WD[�ODZ��,�DP�QRW�JRLQJ�
WR�PDNH�DQ\�SUHGLFWLRQV�DERXW�ZKDW�WR�H[SHFW�LQ������UHJDUGLQJ�WD[�OHJLVODWLRQ��+RZHYHU��,�DP�JRLQJ�WR�ZDWFK�
ZLWK�JUHDW�LQWHUHVW«��DQG�,�KHDUWLO\�HQFRXUDJH�\RX�WR�GR�WKH�VDPH��,UUHVSHFWLYH�RI�\RXU�SDUW\�SUHIHUHQFH�DQG�
FDQGLGDWH�SUHIHUHQFH��SXVK�WKURXJK�WKH�LQHYLWDEOH�K\SH��QDPH�FDOOLQJ��HWF���DQG�UHDOO\�SD\�DWWHQWLRQ�WR�ZKDW�LV�
EHLQJ�VDLG��RU�SURPLVHG��DERXW��³WD[�UHIRUP´���0DUN�P\�ZRUGV���ZKDWHYHU�WD[�ODZV�JHW�WDONHG�DERXW��\RX�FDQ�
EHW� WKDW� WKH�ZRUGV� ³WD[� UHIRUP´�ZLOO� EH� WKHUH��&RQJUHVV� WKLQNV� WKH\� FDQ�SDVV� DQ\� WD[� ODZ� LI� LW� FRQWDLQV� WKH�
ZRUGV�³WD[�UHIRUP´��6R��LQ�VKRUW��NHHS�\RXU�H\HV�RSHQ��'RQ¶W�EHOLHYH�HYHU\WKLQJ�\RX�DUH�JRLQJ�WR�KHDU��3D\�
DWWHQWLRQ��6WD\�FDOP� 
:+$7� ,� ,17(1'�72�'2«��,�DP�JRLQJ�WR�GR�WKH�VDPH�� ,Q�DGGLWLRQ��,�ZLOO�GR�P\�EHVW� WR� UHSRUW� WR�\RX�
WKRVH�WKLQJV�,�KHDU�WKDW�KDYH�FUHGHQFH��'HSHQGLQJ�RQ�KRZ�FUD]\�DQG�LQVDQH�LW�JHWV��ZH�PD\�ZDQW�WR�KDYH�VRPH�
PHHWLQJV�WR�GLVFXVV�WD[�SODQQLQJ�RSSRUWXQLWLHV��,W¶V�JRQQD�EH�D�FUD]\����PRQWKV�DKHDG��,W�LV�P\�LQWHQWLRQ�WR�EH�
WKDW�OLJKW�RQ�\RXU�SDWKZD\�KHOSLQJ�\RX�QDYLJDWH�WKURXJK�WKH�VWRUP� 
3/($6(� 6(1'�0(� ³678))´� <28� 6((�5($'�+($5«�WKLV�ZLOO�UHDOO\�KHOS�PH��$OVR��IHHO�
IUHH�WR�FDOO�PH�ZLWK�DQ\�TXHVWLRQV�\RX�KDYH�DERXW�WKLQJV�\RX�VHH�UHDG�KHDU��7KLV�ZD\��ZH�FDQ�DOO�EH�RQ�WKH�
VDPH�SDJH��KHDGLQJ�LQ�WKH�VDPH�GLUHFWLRQ� 
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6RPH�7D[�5HPLQGHUV 
�� 2FWREHU� ���� ������ KDV� SDVVHG��:KHZ��+RZHYHU�� WKHUH� DUH� VWLOO� VRPH� SHRSOH�ZKR�

KDYH�\HW� WR� ILOH��7KDW�ZLOO� DOPRVW� FHUWDLQO\�PHDQ� WKDW� WKH� ,56�DQG�2UHJRQ�ZLOO� DVVHVV�
ZKDW�ZH�FDOO�³ODWH�ILOLQJ´�SHQDOWLHV��,�ZDQW�WR�HQFRXUDJH�\RX��LI�\RX�DUH�RQH�RI�WKH�SUR�
FUDVWLQDWRUV�� WR� FRQWDFW� XV� DQG� JHW� \RXU� WD[� LQIRUPDWLRQ� LQ� DV� VRRQ� DV� SRVVLEOH��'RQ¶W�
SDQLF«�GRQ¶W�EH�IHDUIXO«�MXVW�JHW�\RXU�VWXII�LQ� 

�� :$51,1*«�$*$,1«�)25(,*1�$&&28176���,�KDYH�EHHQ�ZDUQLQJ�P\�FOLHQWV�
IRU�\HDUV�QRZ�DERXW�KRZ�VHULRXV�WKH�8�6��*RYHUQPHQW�LV�DERXW�WD[SD\HUV�KDYLQJ�DVVHWV�
LQ�IRUHLJQ�FRXQWULHV��7KHUH�LV�DQ�DQQXDO�UHSRUWLQJ�UHTXLUHPHQW«�DQG�WKH�,56�LV�RQ�WKH�
ZDUSDWK�DERXW�WKLV��,�KDYH�H[SODLQHG�WKH�FLUFXPVWDQFHV�DQG�LVVXHV�LQ�SULRU�QHZVOHWWHUV��
VR�,�ZRQ¶W�GR�LW�DJDLQ�KHUH��7KH�SRWHQWLDO�SHQDOWLHV�IRU�QRQFRPSOLDQFH�DUH�JLJDQWLF� 

 7UXH�VWRU\«�,�MXVW�PHW�ZLWK�D�WD[SD\HU�ZKR�KDV�QRW�ILOHG�WD[�UHWXUQV�IRU�VHYHUDO�\HDUV�
EHFDXVH�KH�VKH�GLG�QRW�PDNH� HQRXJK� LQFRPH� WR� ILOH��7KDW¶V� TXLWH� FRPPRQ��+RZHYHU��
WKLV�WD[SD\HU�WROG�PH�WKDW�KH�VKH�KDG���������LQ�DQ�RYHUVHDV�EDQN�DFFRXQW�DQG�KDV�QHYHU�
UHSRUWHG�LW��7KLV� LV�VHULRXV�� IRONV�� ,� WKLQN�,� UXLQHG�WKLV�SHUVRQ¶V�GD\�E\� WHOOLQJ�KLP�KHU�
DERXW�WKLV��7KH�JRRG�QHZV�LV�WKDW�,�JDYH�KLP�KHU�WKH�SKRQH�QXPEHU�RI�DQ�DWWRUQH\�ZKR�
KDQGOHV�MXVW�WKLV�NLQG�RI�WKLQJ�DQG�FDQ�SRVVLEO\�JHW�KLP�KHU�RXW�RI�DQ\�ODUJH�SHQDOWLHV� 

 ,I�\RX�NQRZ�DQ\ERG\�ZLWK�DVVHWV�LQ�RYHUVHDV�DFFRXQWV��SOHDVH�KDYH�WKHP�FDOO�PH�LPPH�
GLDWHO\��,�ZLOO�JHW�WKHP�LQ�WRXFK�ZLWK�DQ�DWWRUQH\�ZKR�FDQ�JXLGH�WKHP��7KLV�LV�YHU\�VHUL�
RXV�VWXII�WR�WKH�,56� 

,56�&RPPLVVLRQHU�6D\V�,56�WR�,JQRUH�����RI�3KRQH�&DOOV 
6SHDNLQJ�DERXW�WKH������WD[�VHDVRQ��DOUHDG\�SDVW�XV���-RKQ�.RVNLQHQ��,56�&RPPLVVLRQHU��WROG�WKH�1DWLRQDO�
3UHVV�&OXE�WKDW�WKH�,56�ZLOO�EH�LJQRULQJ�RYHU�����RI�WD[SD\HUV¶�SKRQH�FDOOV��+H�VDLG�WKH�,56¶V�OLPLWHG�EXGJHW�
ZDV�UHVSRQVLEOH�IRU�WKH�XQGHUVWDIILQJ�DQG�WKHLU�FXVWRPHU�VHUYLFH�OLQHV�ZHUH�RYHUZKHOPHG� 
6R��VHULRXVO\��GR�ZH�WKLQN�LW�ZLOO�EH�DQ\�EHWWHU�IRU�WKH�WD[�VHDVRQ�DERXW�WR�GHVFHQG�RQ�XV�WKLV�-DQXDU\�WKURXJK�
$SULO�����"��1RW�OLNHO\�� 
2XU�H[SHULHQFH�LV�WKDW�LW�LV�WDNLQJ�DQ�LQFUHGLEOH�DPRXQW�RI�WLPH�WR�UHVROYH�HYHQ�WKH�VLPSOHVW�RI�PDWWHUV�ZLWK�
WKH�,56��:H�GR�QRW�DQWLFLSDWH�WKLV�WR�FKDQJH«�LW�PLJKW�HYHQ�JHW�ZRUVH��7KDW�DOVR�WUDQVODWHV�LQWR�PRUH�IHHV�WR�
\RX��$QG��EHOLHYH�PH��WKH�,56�GRHVQ¶W�FDUH��7KH\�ZLOO�127�SD\�WKRVH�ODUJHU�IHHV��,W�LV�D�IUXVWUDWLQJ�VLWXDWLRQ��
WR�VD\�WKH�OHDVW� 
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/LNH-.LQG�([FKDQJHV 
'LG�\RX�NQRZ�WKDW�\RX�FDQ�GHIHU�JDLQ�RQ�WKH�VDOH�RI�UHDO�HVWDWH��DQG�VRPH�RWKHU�DVVHWV�DV�ZHOO�� LI�\RX�GR�D�
³OLNH-NLQG�H[FKDQJH´" 
 
7KH�UXOHV�DUH�D�ELW�FRPSOH[«�ZD\�WRR�PXFK�WR�JR�RYHU�KHUH�LQ�DQ\�NLQG�RI�GHWDLO��+RZHYHU��OHW�PH�UXQ�\RX�
WKURXJK�KRZ�LW�FDQ�ZRUN�VR�\RX�FDQ�VHH�WKH�YDOXH�RI�LW� 
 

([DPSOH��0LNH�ERXJKW���SLHFHV�RI�ODQG�QHDU�/DV�9HJDV����\HDUV�DJR��+H�SDLG���������IRU�HDFK�ORW��
+H�KDV�MXVW�KHOG�WKHP�DV�LQYHVWPHQWV�IRU�WKH�ODVW����\HDUV��7RGD\��KH�JHWV�D�OHWWHU�IURP�D�UHDOWRU�LQ�/DV�
9HJDV�WHOOLQJ�KLP�WKDW�WKHUH�DUH�VRPH�SHRSOH�LQWHUHVWHG�LQ�EX\LQJ�RQH�RI�WKH�ORWV��0LNH�LV�VXUSULVHG��VR�
KH�FDOOV�WKH�UHDOWRU�DQG�OHDUQV�WKDW�SURSHUW\�KDV�UHDOO\�JRQH�XS�DQG�WKH�SRWHQWLDO�EX\HU�LV�ZLOOLQJ�WR�SD\�
��������� IRU� RQH� RI� WKH� ORWV�� 0LNH� SLQFKHV� KLPVHOI�� EUHDNV� RXW� D� ERWWOH� RI� FKDPSDJQH�� VKRXWV�
³KDOOHOXMDK´�DW�WKH�WRS�RI�KLV�OXQJV�DQG�VWDUWV�VLQJLQJ� 
0LNH�YLVLWV�KLV�&3$�WR�ILQG�RXW�KRZ�WKLV�PLJKW�JR�GRZQ�WD[-ZLVH��+LV�&3$�WHOOV�KLP�WKDW�WKH�JDLQ�LV�
JRLQJ�WR�EH����������DQG�0LNH�ZLOO�KDYH�WR�SD\�DURXQG���������LQ�)HGHUDO�DQG�VWDWH�WD[HV��0LNH�VD\V�
KH�GRHVQ¶W�ZDQW�WR�SD\�DQ\�WD[HV��+LV�&3$�VPLUNV�DQG�VD\V�³JHH��,¶YH�QHYHU�KHDUG�WKDW�EHIRUH�´ 
0LNH¶V�&3$�DVNV�ORWV�RI�TXHVWLRQV�DQG�GHWHUPLQHV�WKDW�0LNH�GRHVQ¶W�UHDOO\�QHHG�WKH�PRQH\�ULJKW�QRZ�
DQG�ZRXOG�SUHIHU�WR�WDNH�WKH�VDOH�PRQH\�DQG�EX\�D�ELJ�UHQWDO�KRXVH�LQ�1RUWK�%HQG��0LNH�HYHQ�VD\V�KH�
KDV�RQH�LQ�KLV�VLJKWV�DQG�LW�ZLOO�FRVW�����������:KDW�D�FRLQFLGHQFH� 
+HUH¶V�WKH�SUREOHP��,I�0LNH�VHOOV�WKH�/DV�9HJDV�ODQG��KH�ZLOO�³QHW´�RXW�RQO\��������������������VHOO�
LQJ�SULFH�OHVV�WKH���������LQ�WD[HV���6R��KH�ZLOO�QRW�EH�DEOH�WR�DIIRUG�WKH�UHQWDO�KRXVH�LQ�1RUWK�%HQG� 
0LNH¶V�&3$�VXJJHVWV�WKDW�KH�GR�D�³OLNH-NLQG�H[FKDQJH´�ZKHUHE\�KH�H[FKDQJHV�RQH�SURSHUW\�IRU�WKH�
RWKHU�� ,I� 0LNH� FDQ� VXFFHVVIXOO\� GR� WKDW� �DQG�� \HV�� WKHUH� DUH� VRPH� KRRSV� WKDW� KDYH� WR� EH� MXPSHG�
WKURXJK��KH�FDQ�DYRLG�SD\LQJ�DQ\�WD[�FXUUHQWO\� 

 
:KDW�GR�\RX�WKLQN�RI�WKDW"�,W¶V�D�SUHWW\�QHDW�ZD\�WR�JR�LI�WKH�FLUFXPVWDQFHV�ILW��7KHUH�DUH�VHYHUDO�YDULDWLRQV�RQ�
WKLV�W\SH�RI�WUDQVDFWLRQ��/LNH�,�VDLG�HDUOLHU��,�GR�127�ZDQW�WR�PDNH�\RX�H[SHUWV��,�MXVW�ZDQW�WR�JHW�\RXU�DWWHQ�
WLRQ�DQG�DOHUW�\RX�WR�WKLV�SRVVLELOLW\� 
,I�\RX�WKLQN�WKLV�PLJKW�ZRUN�IRU�\RX�RU�MXVW�ZDQW�WR�H[SORUH�LW��SOHDVH�JLYH�P\�RIILFH�D�FDOO�DQG�VHW�XS�D�PHHW�
LQJ�ZLWK�PH��,�ZLOO�EH�KDSS\�WR�GLVFXVV�WKLV�VXEMHFW�ZLWK�\RX� 
&5$=<�9$5,$7,21��0LNH�RZQV�D�KXJH�DSDU WPHQW�EXLOGLQJ�LQ�/RV�$QJHOHV��+H�GRHV�D�³OLNH-NLQG�H[�
FKDQJH´�IRU����UHQWDO�KRXVHV�LQ�&RRV�%D\��&DQ�KH�³H[FKDQJH´�RQH�DSDUWPHQW�EXLOGLQJ�IRU����UHQWDO�KRXVHV"�
7KH�DQVZHU�LV�<(6��&RPH�VHH�PH�DQG�,¶OO�H[SODLQ«��JRRG�VWXII���� 
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3ODQQLQJ�)RU�7KH�8QH[SHFWHG 
'RQ¶W�IRUJHW�WR�JR�WR�P\�ZHEVLWH��FOLFN�RQ�WKH�0HPEHUV�2QO\�VHFWLRQ��ORJ�LQ�ZLWK�³PDJ´�DV�WKH�VHFUHW�SDVV�
ZRUG��DQG�SULQW�RXW�WKH�³3ODQQLQJ�)RU�7KH�8QH[SHFWHG´�SDPSKOHWV��7KH\�DUH�)5((��,�ZDQW�WR�JHW�WKHVH�LQWR�
WKH�KDQGV�RI�$1<21(�ZLOOLQJ�WR�ELWH�WKH�EXOOHW�DQG�SUHSDUH�IRU�WKH�XQH[SHFWHG��3OHDVH�WDNH�WKLV�VHULRXVO\��,�
SDVVHG�WKHVH�RXW�DW�RXU�FOLHQW�SDUW\��,I�\RX�ZHUH�QRW�DEOH�WR�DWWHQG�WKH�FOLHQW�SDUW\��SOHDVH�JHW�RQ�WR�P\�ZHEVLWH�
DQG�SULQW�WKHVH�RXW��,�VSHQW�RYHU����KRXUV�SUHSDULQJ�WKHVH�DQG�,�WKLQN�WKH\�DUH�WKH�EHVW�RXW�WKHUH��,�PLJKW�EH�D�
OLWWOH�ELDVHG�� 

,6�,7�7,0(�72�*2"" 
,�RIWHQ�DVN�P\�EXVLQHVV�RZQHU�FOLHQWV�LI�LW¶V�³WLPH�WR�JR´��0\�UHDO�PRWLYH�LQ�DVNLQJ�WKDW�LV�WR�VLPSO\�JHW�WKH�
EDOO�UROOLQJ�RQ�WKH�LVVXH�RI�OHDYLQJ�WKH�EXVLQHVV��:KHQ�LW¶V�WLPH�WR�JR��WKHUH�DUH����SULPDU\�ZD\V�WR�DFFRPSOLVK�
LW��)LUVW�LV�DQ�RXWULJKW�VDOH���HLWKHU�WR�IDPLO\�RU�D�WKLUG�SDUW\��6HFRQG�LV�WR�MXVW�ZDON�DZD\«�\RX�ZLOO�KHDU�VRPH�
WD[�DGYLVRUV�UHIHU�WR�WKLV�DV�D�OLTXLGDWLRQ� 
$V�\RX�PLJKW�LPDJLQH��WKHUH�DUH�GLIIHULQJ�WD[�FRQVHTXHQFHV�WR�HDFK�PHWKRG��7KHVH�WD[�FRQVHTXHQFHV�FDQ�EH�
SODQQHG�IRU�DQG�HYHQ�LPSDFWHG�ZLWK�FDUHIXO�SODQQLQJ�DW�WKH�IURQW�HQG��,�VSHQG�D�JRRG�GHDO�RI�P\�WLPH�DQDO\]�
LQJ�EX\�DQG�VHOO�WUDQVDFWLRQV�IRU�WD[�UDPLILFDWLRQV��,�HQMR\�³SOD\LQJ´�ZLWK�WKH�DOORFDWLRQV�RI�SXUFKDVH�SULFH�DQG�
WHUPV�VR�DV�WR�DFFRPSOLVK�D�GHVLUHG�WD[�HIIHFW��LW�UHDOO\�FDQ�EH�GRQH�«�EXW�LW�WDNHV�VHULRXV�DQDO\VLV�DQG�XSIURQW�
SODQQLQJ� 
,I�\RX�DUH�FRQVLGHULQJ�OHDYLQJ�\RXU�EXVLQHVV«��RU�PD\EH�EX\LQJ�LQWR�RQH«��SOHDVH�FRQWDFW�PH��,�ZLOO�ZDQW�WR�
VLW�GRZQ�ZLWK�\RX�DQG�JDWKHU�LQIRUPDWLRQ�DERXW�WKH�SURSRVHG�WUDQVDFWLRQ�VR�,�FDQ�JR�WR�ZRUN�WR�VDYH�\RX�DV�
PXFK�LQFRPH�WD[HV�DV�LV�SRVVLEOH� 
 

(OHSKDQW�$SSUHFLDWLRQ�'D\ 6HSWHPEHU��� 
5DEELW�'D\ 6HSWHPEHU��� 
9HJHWDULDQ�'D\ 2FWREHU�� 
7RRW�<RXU�)OXWH�'D\ 2FWREHU�� 
%ULQJ�<RXU�7HGG\�%HDU�WR�:RUN�'D\«��$:(620(�� 2FWREHU��� 
%H�%DOG�DQG�%H�)UHH�'D\ 2FWREHU��� 
%DFN�WR�WKH�)XWXUH�'D\ 2FWREHU��� 

5($/�+2/,'$<6�<28�0$<�127�.12:�$%287�� 
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&ŽƌƚƵŶĂƚĞůǇ͕�ƐŚĞ�ĂůƐŽ�ůŽǀĞƐ�ďŝƌĚƐ�;ďƵƚ�ŵĂǇďĞ�ŶŽƚ�ĂƐ�ŵƵĐŚ�ĂƐ�ďƵŐƐͿ͘��tĞ�ǁĞƌĞ�ďŽƚŚ�ĞĐƐƚĂƟĐ�ǁŚĞŶ�/�ƐƉŽƩĞĚ�Ă�ŚƵŵŵŝŶŐͲďŝƌĚ�ŶĞƐƚ�ƌŝŐŚƚ�ŽƵƚƐŝĚĞ�ŵǇ�ůŝǀŝŶŐ�ƌŽŽŵ�ǁŝŶĚŽǁ͕�ĐŽŵƉůĞƚĞ�ǁŝƚŚ�Ă�ǀĞƌǇ�ŚƵŶŐƌǇ�ďĂďǇ͘��DĂŵĂ�ďŝƌĚ͕�ƚŚĞ�ŽƌŝŐŝŶĂů�ŚĞůŝĐŽƉƚĞƌ�ƉĂƌĞŶƚ͕�ƐǁŽŽƉĞĚ�ŝŶ�ĂŶĚ�ĚĞůŝǀĞƌĞĚ�ŚĞƌ�ƉĂǇůŽĂĚ�ĂƐ�ǁĞ�ǁĂƚĐŚĞĚ͘��dŚĞ�ĨƵĞůŝŶŐ--ƟŶǇ�ďĞĂŬ�ŝŶƚŽ�ĞǀĞŶ�ƟŶŝĞƌ�ďĞĂŬ—ďƌŽƵŐŚƚ�ŚŽŵĞ�ƚŚĞ�ďĂĐŽŶ�ŝŶ�ƚŚĞ�ŵŽƐƚ�ĚŝƌĞĐƚ�ǁĂǇ�ŝŵĂŐŝŶĂďůĞ͘ 
dŚĞƌĞ�ŝƐ�ƐŽ�ŵƵĐŚ�ŶĞǁ�ůŝĨĞ�ŚĂƉƉĞŶŝŶŐ�ƌŝŐŚƚ�ŶŽǁ͘��tŝƚŚ�Ăůů�ƚŚĞ�ďƵĚĚŝŶŐ͕�ďůŽŽŵŝŶŐ͕�ďƵǌǌŝŶŐ͕�ďĂďǇ�ůĂŵď�ďůĞĂƟŶŐ�ĂŶĚ�ďĂďǇ�ďŝƌĚ�ĐŚŝƌƉŝŶŐ͕� ŝƚ�ĚŽĞƐŶ͛ƚ�ƚĂŬĞ�Ă�ĐĂůĞŶĚĂƌ�ƚŽ�ŬŶŽǁ�ƚŚĂƚ�ƐƉƌŝŶŐ�ŚĂƐ�ĂƌƌŝǀĞĚ͘� � /ƚ͛Ɛ�Ă�ŐŽŽĚ�ƟŵĞ�ƚŽ�ƚĂŬĞ�Ă�ƉĂŐĞ�ĨƌŽŵ�WĞƚĞƌ�WĂŶ͛Ɛ�;ĂŶĚ��ůŝĐĞ͛ƐͿ�ƉůĂǇďŽŽŬ�ĂŶĚ�ďƌĞĂŬ�ŽƵƚ�ƚŚĂƚ�ŝŶŶĞƌ�ĐŚŝůĚ͊ 
�ĂƐƚĞƌ�ŝƐ�ĂůŵŽƐƚ�ŚĞƌĞ͖�Ă�ůŽƚ�ŽĨ�ĞŐŐƐ�ĂƌĞ�ĂďŽƵƚ�ƚŽ�ďĞ�ďŽŝůĞĚ͘���ŐŐ�ƐĂůĂĚ͍��/ƚ͛Ɛ�Ă�ƉĞƌĞŶŶŝĂů�ĨĂǀŽƌŝƚĞ�Ăƚ�DŝŬĞ͛Ɛ�ŽĸĐĞ͕�ƐŽ�/͛ǀĞ�ƚǁĞĂŬĞĚ�ĂŶĚ�ƌĞ-ƚǁĞĂŬĞĚ�ŵǇ�ĨŽƌŵƵůĂ�ŽǀĞƌ�ƚŚĞ�ǇĞĂƌƐ͘��&ĞĞů�ĨƌĞĞ�ƚŽ�ƟŶŬĞƌ�ǁŝƚŚ�ŝƚ�ĂŶĚ�ŵĂŬĞ�ŝƚ�ǇŽƵƌ�ŽǁŶ͘ 

�ŐŐ�^ĂůĂĚ 
· ϲ�ĞŐŐƐ 
· Ь�ĐƵƉ�ŵĂǇŽŶŶĂŝƐĞ 
· Ϯ�dĂďůĞƐƉŽŽŶƐ�ƉůĂŝŶ�'ƌĞĞŬ�ǇŽŐƵƌƚ�;Žƌ�ƐŽƵƌ�ĐƌĞĂŵ͕�Žƌ�ƐŽŌĞŶĞĚ�ĐƌĞĂŵ�ĐŚĞĞƐĞͿ 
· ^Ăůƚ͕�ƚŽ�ƚĂƐƚĞ 
· Ъ�ƚĞĂƐƉŽŽŶ�ĨƌĞƐŚůǇ�ŐƌŽƵŶĚ�ƉĞƉƉĞƌ 
· Ϯ�ƚŽ�ϯ�ƚĞĂƐƉŽŽŶƐ�ĨƌĞƐŚůǇ�ƐƋƵĞĞǌĞĚ�ůĞŵŽŶ�ũƵŝĐĞ 
· Ϯ-ϯ�ƚĞĂƐƉŽŽŶƐ��ŝũŽŶ-ƐƚǇůĞ�ŵƵƐƚĂƌĚ 
· ϭͬϰ�ĐƵƉ—ĂŶǇ�ĐŽŵďŝŶĂƟŽŶ—ĮŶĞůǇ�ŵŝŶĐĞĚ�ƌĞĚ�ŽŶŝŽŶ͕�ĐŚŝǀĞƐ�Žƌ�ŐƌĞĞŶ� 
· ϭͬϮ�ĐƵƉ�ĐĞůĞƌǇ͕�ĮŶĞůǇ�ĐŚŽƉƉĞĚ 
· KƉƟŽŶĂů�ĂĚĚ-ŽŶƐ͗��dĂďĂƐĐŽ͕�ƐǁĞĞƚ�Žƌ�ŚŽƚ�ƉĂƉƌŝŬĂ͕�ĐƵƌƌǇ�ƉŽǁĚĞƌ͕�ĨƌĞƐŚ�Ěŝůů͕�ŵŝŶĐĞĚ�ƐǁĞĞƚ�Žƌ�Ěŝůů�ƉŝĐŬůĞƐ—Ăůů�ƚŽ�ǇŽƵƌ�ƉĞƌƐŽŶĂů�ƚĂƐƚĞ 

WƵƚ�ĞŐŐƐ�ŝŶ�Ă�ƐĂƵĐĞƉĂŶ�ĂŶĚ�ĐŽǀĞƌ�ǁŝƚŚ�ĐŽůĚ�ǁĂƚĞƌ͘��;/�ůŝŬĞ�ƚŽ�ƵƐĞ�ĞŐŐƐ�ƚŚĂƚ�ŚĂǀĞ�ďĞĞŶ�ŝŶ�ƚŚĞ�ĨƌŝĚŐĞ�ĨŽƌ�Ă�ǁĞĞŬ�Žƌ�ƚǁŽ�ďĞĐĂƵƐĞ�ƚŚĞǇ�ĂƌĞ�ĞĂƐŝĞƌ�ƚŽ�ƉĞĞů͘Ϳ��,ĞĂƚ�ƐĂƵĐĞƉĂŶ͕�ƵŶĐŽǀĞƌĞĚ͕�ƵŶƟů�ƚŚĞ�ǁĂƚĞƌ�ĐŽŵĞƐ�ƚŽ�Ă�ŐĞŶƚůĞ�ďŽŝů͘��/ŵŵĞĚŝĂƚĞůǇ�ƚĂŬĞ�ŝƚ�Žī�ƚŚĞ�ŚĞĂƚ�ĂŶĚ�ƉƵƚ�ƚŚĞ�ůŝĚ�ŽŶ—ƐĞƚ�ǇŽƵƌ�ƟŵĞƌ�ĨŽƌ�ϭϬ�ŵŝŶƵƚĞƐ͘��DĞĂŶǁŚŝůĞ͕�Įůů�Ă�ůĂƌŐŝƐŚ�ďŽǁů�ǁŝƚŚ�ŝĐĞ�ǁĂƚĞƌ͘��tŚĞŶ�ƚŚĞ�ƟŵĞƌ�ƌŝŶŐƐ͕�ĚƌĂŝŶ�ƚŚĞ�ĞŐŐƐ�ĂŶĚ�ƐŚĂŬĞ�ƚŚĞ�ƉĂŶ�ƚŽ�ŵĂŬĞ�ƚŚĞ�ƐŚĞůůƐ�ĐƌĂĐŬ�ĂŐĂŝŶƐƚ�ŝƚƐ�ƐŝĚĞƐ͘���ƌŽƉ�ƚŚĞ�ĞŐŐƐ�ŝŶƚŽ�ƚŚĞ�ŝĐĞ�ǁĂƚĞƌ�ĂŶĚ�ůĞĂǀĞ�ƚŚĞŵ�ƚŽ�ĐŽŽů͘ 
WĞĞů�ƚŚĞ�ĐŽŽůĞĚ�ĞŐŐƐ�ĂŶĚ�ĚŝǀŝĚĞ�ƚŚĞ�ǇŽůŬƐ�ĨƌŽŵ�ƚŚĞ�ǁŚŝƚĞƐ͘��dŚĞ�ǇŽůŬƐ�ŐŽ�ŝŶƚŽ�Ă�ďŽǁů͖�ƚŚĞ�ǁŚŝƚĞƐ�ŽŶƚŽ�Ă�ůĂƌŐĞ�ĐƵƫŶŐ�ďŽĂƌĚ͘��tŝƚŚ�Ă�ĨŽƌŬ͕�ŵĂƐŚ�ƚŚĞ�ǇŽůŬƐ͘���ŚŽƉ�ƚŚĞ�ǁŚŝƚĞƐ�ĂŶĚ�ĂĚĚ�ƚŚĞŵ�ƚŽ�ǇŽůŬƐ�ŝŶ�ƚŚĞ�ďŽǁů͘��Dŝǆ�ƚŚĞ�ŽƚŚĞƌ�ŝŶŐƌĞĚŝĞŶƚƐ�ĂŶĚ�ŽƉƟŽŶĂů�ĂĚĚ-ŝŶƐ�ŝŶ�Ă�ƐŵĂůů�ďŽǁů�ĂŶĚ�ƚŚĞŶ�ƐƟƌ�ŐĞŶƚůǇ�ŝŶƚŽ�ƚŚĞ�ĞŐŐƐ͘���ĚũƵƐƚ�ƐĞĂƐŽŶŝŶŐƐ�ƚŽ�ƚĂƐƚĞ͖�ĐŽǀĞƌ�ĂŶĚ�ĐŚŝůů͘ 
�ĞůŝĐŝŽƵƐ�ǁŝƚŚ�ǁĂƌŵ�ƉŝƚĂ͕�ƚŽĂƐƚĞĚ�ďĂŐĞůƐ�Žƌ�ƌǇĞ�ĐƌŝƐƉ͘���ĚĚ�ůĞƩƵĐĞ͕�ďĂĐŽŶ͕�ƚŽŵĂƚŽ͘��Kƌ�ƐƟƌ�ŝŶ�ƐŽŵĞ�ƟŶǇ�ƐŚƌŝŵƉ͘���ŶũŽǇ͊ 

���������)URP�7KH�'HVN�2I«�Rhoda Gordon 



EŽƚ�zŽƵƌ��ĂƐŝĐ��ĞĂŶ��ŽƵŶƚĞƌ 
2FWREHU����� WĂŐĞ�ϲ�ŽĨ�ϳ 

&KHFNHG�RXW�RXU�ZHEVLWH�ODWHO\" 
,�SXEOLVK�HDFK�QHZVOHWWHU�RQ�P\�ZHEVLWH�DV�ZHOO�DV�D�ORW�RI�RWKHU�LQIRUPDWLRQ��DUWLFOHV��HWF��&KHFN�LW�RXW�HYHU\�
VR�RIWHQ��,�ZHOFRPH�DQ\�FRPPHQWV�DQG�VXJJHVWLRQV�IRU�LPSURYHPHQW� 

FRAUD UPDATE 
)UDXG��PRVW�RIWHQ�LQ� WKH� IRUP�RI�³HPEH]]OHPHQW´� LV�D�UHJXODU�
YLVLWRU�KHUH�RQ� WKH�FRDVW�RI�2UHJRQ�� ,W� LV�DQ�DUHD�RI�SDUWLFXODU�
LQWHUHVW�WR�PH��DV�PDQ\�RI�\RX�NQRZ��,�UHDG�D�PRQWKO\�SXEOLFD�
WLRQ� WKDW�DGGUHVVHV� WKLV� LVVXH�� ,�SRXU�RYHU� WKH�DQQXDO� IUDXG�UH�

SRUWV��,�DOVR�VSHDN�WR�SXEOLF�%RDUGV�DERXW�LQWHUQDO�FRQWUROV�DQG�KRZ�WR�PLQLPL]H�WKH�SRWHQWLDO�
IRU�WKLV�W\SH�RI�IUDXG� 
)RU�WKH�UHFRUG««��LQ�DOPRVW�HYHU\�FDVH�RI�HPEH]]OHPHQW�WKDW�,�DP�DZDUH�RI��LW�ZDV�GRQH�E\�
VRPHRQH� WRWDOO\� WUXVWHG� E\� WKH� RUJDQL]DWLRQ�� ,Q� DGGLWLRQ�� WKHVH� HPEH]]OHPHQWV� ZRXOG�127�
KDYH�EHHQ�GLIILFXOW�WR�WKZDUW��0RVW�SHRSOH�WKLQN�WKDW�\RX�QHHG�D�3+'�LQ�³LQWHOOLJHQFH´�WR�EH�
DEOH�WR�SUHYHQW�HPEH]]OHPHQW��7KDW�LV�127�WKH�FDVH��,Q�PRVW�VLWXDWLRQV��WKH�VLPSOHVW�FRQWUROV�
FRXOG�KDYH�SUHYHQWHG�WKH�HPEH]]OHPHQW� 
,W�LV�WKH�($6<�FRQWUROV�WKDW�DUH�127�EHLQJ�SXW�LQ�SODFH«�DQG�WKLV�PDNHV�WKH�ILHOG�ZLGH�RSHQ�
IRU�HPEH]]OHPHQW��0D\EH�,�VKRXOG�SXW�RQ�D�IUHH�VHPLQDU�IRU�%RDUGV�DQG�FRYHU�VRPH�RI�WKLV"�
:KDW�GR�\RX�WKLQN"�'R�\RX�WKLQN�DQ\RQH�ZRXOG�FRPH"�/HW�PH�NQRZ� 

0HGLFDO�0DULMXDQD 
/RWV�RI�WDON�DERXW�WKH�OHJDOL]DWLRQ�RI�PHGLFDO�PDULMXDQD�ODWHO\��/RWV�RI�VWDWHV�JRLQJ�LQ�WKLV�GL�
UHFWLRQ��,�MXVW�ZDQW�WR�FOHDU�WKH�DLU�DERXW�VRPHWKLQJ«�D�GLUW\�OLWWOH�VHFUHW��,W�VHHPV�WR�PH�WKDW�
WKH�,56�KDV�EHHQ�XVLQJ�PHGLFDO�PDULMXDQD�IRU�\HDUV�����12%2'<�FRXOG�ZULWH�WKRVH�LQ�
VDQH��FRPSOH[��GXPE��DQG�ULGLFXORXV�WD[�ODZV�LI�WKH\�ZHUHQ¶W�VPRNLQJ�VRPHWKLQJ��,�KDYH�
VXVSHFWHG�WKLV�IRU�D�ORQJ�WLPH«�QRZ�,�DP�VXUH�RI�LW��7KH�VWDWHV�ZDQW�\RX�WR�WKLQN�LW�ZDV�WKHLU�
LGHD�WR�OHJDOL]H�LW��1R�ZD\��7KH�,56�KDV�EHHQ�HQMR\LQJ�WKLV�IRU�D�ORRRRRRQJ�WLPH� 



EŽƚ�zŽƵƌ��ĂƐŝĐ��ĞĂŶ��ŽƵŶƚĞƌ 
2FWREHU�����������3DJH���RI�� 

&/,(17�6327/,*+7 
2UHJRQ�6HDIRRGV 

2ZQHU��0LNH�%DEFRFN 
 
KƵƌ�ĐůŝĞŶƚƐ�ŵĞĂŶ�Ă�ůŽƚ�ƚŽ�ƵƐ͊��dŚŝƐ�ŵŽŶƚŚ�ǁĞ�ĂƌĞ�ĚĞůŝŐŚƚĞĚ�ƚŽ�ƐŚĂƌĞ�ŽŶĞ�ǁŝƚŚ�ǇŽƵ�ŝŶ�ŽƵƌ�͞�ůŝĞŶƚ�^ƉŽƚůŝŐŚƚ͘͟��
,ĞƌĞ�ŝƐ�Ă�ůŝƩůĞ�ďŝƚ�ĂďŽƵƚ�KƌĞŐŽŶ�^ĞĂĨŽŽĚƐ͘��KǁŶĞƌ͕�DŝŬĞ��ĂďĐŽĐŬ͕�ŚĂƐ�ďĞĞŶ�ŝŶ�ŽƵƌ�ĂƌĞĂ�ĨŽƌ�ĮǀĞ�ǇĞĂƌƐ͘��DŝŬĞ�
ƐŽůĚ�ŽƵƚ�ŽĨ�Ă�ƐĂǁŵŝůů�ŽƉĞƌĂƟŽŶ�ŝŶ�'ŽƐŚĞŶ�ƚŽ�ƐƚĂƌƚ�ƵƉ�KƌĞŐŽŶ�^ĞĂĨŽŽĚƐ͕�ƌŝŐŚƚ�ŚĞƌĞ�ŝŶ��ŽŽƐ��ĂǇ͕�KƌĞŐŽŶ͘��tĞ�
ĂƌĞ�ƐŽ�ŐůĂĚ�ƚŚĂƚ�ŚĞ�ĚŝĚ͊�� 
DŝŬĞ�ŐƌĞǁ�ƵƉ�ŝŶ��ƌŽǁŶƐǀŝůůĞ͕�KƌĞŐŽŶ͘��,Ğ�ŚĂƐ�ďĞĞŶ�Ă�ĐůŝĞŶƚ�ŽĨ�ŽƵƌ�Įƌŵ�ĨŽƌ�ƚŚƌĞĞ�ǇĞĂƌƐ�ŶŽǁ͘��,Ğ�ĨŽƵŶĚ�ƵƐ�ďǇ�
ůŽŽŬŝŶŐ� ĨŽƌ�ĂŶ�ĂĐĐŽƵŶƚĂŶƚ� ƚŚĂƚ�ŐĂǀĞ�ďĂĐŬ͕�ĂŶĚ� ůĞĂƌŶĞĚ� ƚŚĂƚ�DŝĐŚĂĞů�'ŽƌĚŽŶ�ŚĂƐ�ĚŽŶĂƚĞĚ�ŚŝƐ�ƟŵĞ� ƚŽ�ŚĞůƉ�
'ŽƩĂ�'Ž��ŽƌƉ�DŝŶŝƐƚƌŝĞƐ͘ 
KƌĞŐŽŶ�^ĞĂĨŽŽĚƐ�ŝƐ�ůŽĐĂƚĞĚ�Ăƚ�ϳϮϯ�^�ϮŶĚ�^ƚƌĞĞƚ�ŝŶ��ŽŽƐ��ĂǇ͘��dŚĞŝƌ�ďƌĂŶĚ�ŝƐ�^ĞĂ�&ĂƌĞ�WĂĐŝĮĐ�ĂŶĚ�ƚŚĞǇ�ĂƌĞ�Ă�ĐƵƐͲ
ƚŽŵ�ƉƌŽĐĞƐƐŝŶŐ�ĂŶĚ�ƉĂĐŬĂŐŝŶŐ�ĨĂĐŝůŝƚǇ�ƚŚĂƚ�ĐŽǀĞƌƚƐ�ǁŚŽůĞ�ĮƐŚ�ƚŽ�ǇƵŵŵǇ�ƉƌŽĚƵĐƚƐ͕�ůŝŬĞ�ƐĞĂĨŽŽĚ�ďĂƐĞĚ�ƐŽƵƉƐ͕�
ƚƵŶĂ�ĮƐŚ͕�ĂŶĚ�ƐŵŽŬĞĚ�ŝƚĞŵƐ͘�� 
/Ŷ�ƚŚĞ�ŶĞǆƚ�ĮǀĞ�ǇĞĂƌƐ͕�DŝŬĞ�ŚŽƉĞƐ�ƚŽ�ďƵŝůĚ�ĂŶŽƚŚĞƌ�ƉůĂŶƚ�ŽŶ�ƚŚĞ� /-ϱ�ĐŽƌƌŝĚŽƌ͕�ĂŶĚ�ŵĂǇďĞ�ĐŽĂĐŚ�ƐŽŵĞ�ŚŝŐŚ�
ƐĐŚŽŽů�ďĂƐŬĞƚďĂůů͘ 
^ŽŵĞƚŚŝŶŐ�ǇŽƵ�ƉƌŽďĂďůǇ�ĚŽŶ͛ƚ�ŬŶŽǁ�ĂďŽƵƚ�DŝŬĞ͕�ŝƐ�ƚŚĂƚ�ŚĞ�ǁĂƐ�ĚĞĂƚŚůǇ�ĂĨƌĂŝĚ�ŽĨ�ĞĂƌǁŝŐƐ�ĂƐ�Ă�ĐŚŝůĚ�;ƚŚĞƌĞ͛ Ɛ�
ŵŽƌĞ�ƚŽ�ƚŚĂƚ�ƐƚŽƌǇͿ͘��,Ğ�ŵŝŐŚƚ�ĞǀĞŶ�ĮŶŝƐŚ�ƚŚĂƚ�ƐƚŽƌǇ�ĨŽƌ�ǇŽƵ͕�ǁŚĞŶ�ǇŽƵ�ƐƚŽƉ�ďǇ�ƚŽ�ƐĞĞ�Śŝŵ�ĂŶĚ�Ăůů�ƚŚĞ�ǁŽŶͲ
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